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CONSOLIDATED NICHOLSON MINES LIMITED 


REPORT OF THE PRESIDENT 


TO THE SHAREHOLDERS: 


We are pleased to submit the annual report for the year ended December 31, 1965, with the financial 
statements as reported by the auditors. 


Three holes were drilled on the Jamieson Township, Timmins property in which your company 
holds a 45% interest. All intersected altered (carbonated, sericitized and kaolinized) rhyolite with oc- 
casional barren seams of pyrite-pyrrhotite and quartz veins. The property is being held pending develop- 
ments in the area. 


No work was done on the Athabasca gold-uranium claims of your Company. 


In the fall of 1965, Consolidated Nicholson acquired 100% interest in 7 mining claims in Gaspe 
Provincial Park, Quebec, just north of the Terra Nova-Patino-HBM&sS discovery. These lie in the altered 
aureole around the Tabletop batholith, with anomalous magnetic values being interpreted as evidence of 
slightly more intense alteration or mineralization on the claim group. In addition, associated companies have 
obtained anomalous geochemical soils just to the east in the same alteration halo. These claims are consid- 
ered to have reasonable potential, and a programme of geochemistry and geophysics has been laid on for the 
early summer. Favourable results from this work or from drilling on the adjoining ground will lead to im- 
mediate drilling. 


At the year end, the company had a working capital position of $49,226. Since then, a firm under- 
writing on 350,000 shares has placed another $52,500 in the treasury. This money should be more than ade- 
quate to explore the Gaspe property thoroughly and to maintain the company’s vigil for further exploration 
ventures. 


On behalf of the Board, 


N. B. KEEVIL JR. 
President 


June 6, 1966 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year ended December 31, 1965 


WEE RA peep uC Atrio Oli VCAL MMe iren raat teehee aul ok ava ie SYR ata ny ak $39,851.82 
SOURCE OF FUNDs: 
BIOcecosiLOnmeale Of Capital StOC Kean saw e: yA Ae a We BNR Sis ek ws 30,000.00 
Proceeds from disposal of assets previously written off ...................5. 4,434.04 
34,434.04 
APPLICATION OF FUNDs: 
GCM Se UE UMS: ClALING MUMEen ye Gh Gigs, $ave asosged nS hea Nia ee ae laps 10,500.00 
POC LTCC CMCMLIC LICL ILCs MEINEM A ous for, Siteh a pls SRA) ats’ end Moet wate deat 14,509.51 
EUV LAS CHUMMITEY COLIIFG 1) UMM RE I OR gtr tiansc) 5 ks Atoracc Hae ob is aunts ehtureh Gale eee Atlas 50.00 
PAR ORS Oe 
pre Peri Se atl ay OL MSEC I imeem IR ah ta ey Palen sna Aaia 6 Stal Miya sear tienes, Stacie 9,374.53 


WORKING) GARTEAISATBENDOBRAY BAR (5... ¢levk nds sy enh wh acon am se Ree ead $49,226.35 


CONSOLIDATED NICHOLSON MINES LIMITED 
Incorporated under the laws of Ontario 
BALANCE SHEET, DECEMBER 31, 1965 
(With comparative figures for 1964) 
ASSETS 1965 1964 
CURRENT ASSETS: 
Cashe <8 a ee ee ee Se ee $ 14,386.83 $ 39,865.60 
Short-term sd pOsitye aac. oho aren eee eee 40,000.00 
Accounts recéivable: ... 4 SA 2 oe ee ee eee 148.32 74.16 
54,535.15 39,939.76 
Investment, at:cost (nowmnarket value) 920m eee ee 50.00 
Mining claims andieases(note*|) 2% 22 ee ee ee 26,626.00 10,376.00 
DEFERRED EXPENDITURES: 
Explorations . 5.0 2miic ads Woes ane ee eee ee 9,475.74 1,882.24 
Administration: <4. 204... eee Sead os eee eee 16,855.12 9,939.11 
26,330.86 1182035 
Buildings and equipment, at nominal value .................... 1.00 1.00 
$V.107543 01 F325 0213554 
LIABILITIES 
CURRENT LIABILITIES: 
Accrued: liabilities” fa o\co sk oe ee 87.94 
Work: advances’ 42.326 eo ek ee eee 5,308.80 
5,308.80 87.94 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 2): 
Authorized—6,000,000 shares of no par value 
Issued —4,814,003 shares (4,514,003 shares in 1964) ....... 1,638,120.25 1,602,370.25 
Deficit. 28 oases es cag, Tee ee ee ee 1,535,886.04 1,540,320.08 
102,234.21 62,050.17 
ST1LO7543,017 cs ol tose 
The accompanying notes are an integral part of this statement. 
Approved on behalf of the Board: 
N. B. KEEVIL, JR., Director 
J.H. WESTELL, Director 
NOTES TO FINANCIAL STATEMENT 
Year ended December 31, 1965 
1. MINING CLAIMS AND LEASES: 
Acquired to December 31, 1964 at the consideration given therefor, consisting of: 

5.0 000ishares of capitalistocks valitiec at uence sean ein eae mene $ 2,875.00 

Gash pes ee Pee Re A Rg 9 0 ae ae gg 7,500.00 10,375.00 

Recorded ‘at nominal value. 3 ¢)5 40. «aos ee, a adie = a 1.00 
Acquired during 1965 for: Bethel 

100;000isharestoficapitalistocks valued catenin etna aT D0: 

G5 1 othe ea re Ch ee ee ee Be ae ed ae Ee ee) Nr ee 10,500.00 16,250.00 
Balance December 31;°1965 #284. 0 en std nxeee ae a ee eee "$26,626.00 
2. CaPITAL STOCK: ae 
During the year capital stock was issued as follows: Shares Value 

For cash... Ps See oho Nee ae) Se Oy Cae 200,000 $30,000.00 

OF IDININS “PLOPCriles big Gascia eine non waste he teee hep cee AE ee et ee 100,000 5,750.00 
300,000 $35,750.00 


CONSOLIDATED NICHOLSON MINES LIMITED 


STATEMENT OF DEFERRED EXPENDITURES 
Year ended December 31, 1965 


EXPLORATION: 
paranccyatiDesinnine Olyeary. 4 ae ae ie eee. oa one $1,882.24 
Expenditures during year: 
Diamond raring aes ek Cnr ee et $4,124.81 
Engineers’ and geologists’ fees and expenses ..... 659.32 
Government fces:and taxes 4) 2 so ae ces 937.33 
PIR CULLINY arma er ah usenet ecu e a et: 132.74 
DUL VCs ee ean hn Sie, Pas AM teh eS incr a 172029 
MiSCeMADCOUS perme Me ee A an RCO eee 19.01 7,593.50 9,475.74 
ADMINISTRATION: 
AIANCe ADE PINNINGLOL. VOCAL ao tes et di as ee eee: 9,939.11 
Expenditures during year: 
PUG IL nr NR ie hs ees An aie a 350.00 
Government fees and taxes «0.2. 55s. 55+5. 06 30.00 
Heactoince administration)... 2.6266.) s ose ae 2,400.00 
PD cll a eR al oo a on Revita aah Re 1,400.00 
ibistine dces-and expensesi. 2-0. J sane saree. T3CA9 
Sitareecertiicale"eXDensCwet ania oxo eke oe 246.95 
Shareholders’ information expense ............. 964.38 
elephonermnd telesraplt. uecs os Sn ee: 39720 
PPEAnSict agents 4CCs phen 5. heen eee 2,001.18 
MISCEN ANCOUS ae ce hee 4. clase DU ee ee 20.07 
8,188.97 
HI CCHUCEIDLCLESLINCONIC set int ea ee, SA 1,272.96 6,916.01 16:85).12 
TOTAL DEFERRED EXPENDITURES AT END OF YEAR ................-. $26,330.86 
STATEMENT OF DEFICIT 
Year ended December 31, 1965 
eneiert Deriiningior year seks Scie. gay enon areca At oe eA ae ne $1,540,320.08 
Proceeds from disposal of assets previously written off ......................... 4,434.04 
GR CLIO FV ELT ts ea are 2x Ask Ae, Ae EE Fe A a BS $1,535,886.04 
AUDITORS’ REPORT 
To the Shareholders of 


CONSOLIDATED NICHOLSON MINES LIMITED: 


We have examined the balance sheet of Consolidated Nicholson Mines Limited as at December 31, 1965 and the 
statements of deferred expenditures and deficit for the year ended on that date. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 

In our opinion the accompanying balance sheet and related statements of deferred expenditures and deficit present 
fairly the financial position of the company as at December 31, 1965 and the results of its operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preced- 
ing year. 

Our examination also included the accompanying statement of source and application of funds which, in our 
opinion, when considered in relation to the aforementioned statements, presents fairly the changes in the working capital of 
the company for the year ended December 31, 1965. 


Toronto, Canada, THORNE, MULHOLLAND, Howson & MCPHERSON 
May 4, 1966. Chartered Accountants. 


